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Disclaimer

This material has been prepared by Yung Zip Chemical Ind. Co., Ltd. (“YZC").

« Statements made in this material include forward-looking statements, which include, without
limitation, statements about the issues, plans and expectations of YZC. Without limiting the
foregoing, statements including the words “believes”, “anticipates”, “plans”, “expects” and
similar expressions are also forward-looking statements. Forward-looking statements reflect,
among other things, management’s plans and objectives for future operations, current
views with respect to future events and future economic performances and projections of

various financial items.

* These forward-looking statements involve known and unknown risks, uncertainties and
other factors which may cause actual results to differ materially from those implied by such
forward-looking statements.

* Any opinions expressed in this material are subject to change without notice as a result of
using different assumptions. YZC is under no obligation to update or keep current the
information contained herein. No representation or warranty, express or implied, is or will be
made in or in relation to, and no responsibility or liability is or will be accepted by YZC as to
the accuracy or completeness of this material and any liability therefore is hereby expressly
disclaimed.

* The information contained in this presentation is YZC’s confidential information.
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Company Introduction: Philosophy

. Continuous creation,
learning;
pursuing breakthroughs

Accelerating progress; Effectiveness Perfecting quality and
strengthening the customer service
business

Providing the best pharmaceutical products;

Improving the health of human beings.
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Company Introduction-
Yung Zip Chemical

Yung Zip Chemical Ind. Co., Ltd. was established on
8t June 1978

@ Professional manufacturer of APIs, Intermediates
and CMO

@®Number of DMF of API: 35

@®Number of APl inspected by U.S. FDA: 6

®Number of U.S. FDA DMF and EU DMF: 15
@®Number of TFDA GMP Certificates: 13

L
6 @ YUNG ZIP CHEMICAL



Company Introduction-
Yung Zip Chemical

19904E 2001£ 20094E 20174
U.S. EDA 1st listed in the OTC MHRA and PMDA PMDA 3rd
inspection market inspections inspection
the first API _ KFDA inspection Achieved TFDA
manufacturer to obtain PIC/S GMP
the GMP certificate Certification

issued by Taiwan FDA

U

20184
U.S. FDA 9th
inspection
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Statement of Comprehensive Income

(in NT$
thousand)
Operating
Revenue
Gross Profit

Gross Margin
Operating
Expenses
Operating (LosS)
Operating
Margin

Other Rev. (Exp.)
Net Income
Before Tax

Net Income
After Tax

Net Margin
After Tax

EPS

Q2’18

(Reviewed)

78,508

11,337
14%

20,549
(9,212)
-12%
3,069
(6,143)

(6,143)

-8%
-0.14

Q1’18

(Reviewed)

70,884

12,624
18%

18,461
(5,837)
-8%
(1,840)
(7,677)

(5,917)

-8%
-0.14

9

QoQ

11%
-10%

11%
58%

267%
-20%

4%

(Reviewed)
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Q2’17

79,436

9,084
11%

22,174
(13,090)
-16%
406
(12,684)

(12,684)

-16%
-0.3

YoY

-1%
25%

-1%
-30%

656%
-52%

-52%



Statement of Comprehensive Income

(in NT$ thousand)

Operating Revenue
Gross Profit

Gross Margin

Operating Expenses
Operating (LosSs)

Operating Margin

Other Rev. (Exp.)

Net Income
Before Tax
Net Income
After Tax
Net Margin
After Tax

EPS

149,392
23,961

16%

39,010
(15,049)

-10%
1,229
(13,820)

(12,060)

-8%
-0.28

1H“18 (Reviewed)

1H’17 (Reviewed) YoY
152,338 -2%
18,437 30%

12%

40,541 -4%
(22,104) -32%

-15%

(3,491) 135%
(25,595) -46%
(25,595) -53%

-17%
-0.6
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Balance Sheet

(in NT$ thousand)

Cash and Cash
Equivalents

Receivables
Inventories

Long-term Investments

Property, plant and
equipment

Other assets

Total Assets

Current Liabilities
Non-current Liabilities

Total Liabilities

Total Shareholders’
Equity

2018/6/30
(Reviewed)

11,829

78,147
123,652
122,523

216,161

45,164
597,476
114,561

27,056
141,617

455,859

2%
13%
21%
20%
36%

8%

100%
19%

5%

24%

76%

2017/6/30
(Reviewed)

24,749

70,562
78,147
75,703

257,562

30,616
537,339
90,106
19,174
109,280

428,059

5%
13%
14%
14%
48%

6%

100%
17%

3%
20%
80%
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Cash Flow

(in NT$ thousand) 1H18 (Reviewed) | 1H17 (Reviewed)
Cash and cash
equivalents at beginning 29,673 44,024
of period
CEB S o) (10,767) (7,126)
operating activities
Cash flows from
investment activities (o fzas)
Cash and cash
equivalents at end of 11,829 24,749
period
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Jan.~Aug. Operating Revenue
(2017 VS 2018)

(in NT$ thousand)

01~08/'17

01~08/'18 YoY

Operating Revenue

196,017

206,793 5%

240,000
210,000
180,000
150,000
120,000
90,000
60,000
30,000
0

Operating Revenue

01~08/'17

14

01~08/'18
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Sales Distribution

Jan.~Aug. 2017 Jan.~Aug. 2018
Sales Distribution Sales Distribution
® Domestic = Export ® Domestic = Export
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Export Business Distribution

Jan.~Aug. 2017
Export Business Distribution

Africa
2% Taiwan

19%

America
12%

Europe
6%

Asia
61%

Jan.~Aug. 2018
Export Business Distribution

Africa
America 1%

16%

Taiwan
22%

Europe
2%

Asia
59%
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Sales Distribution
by prOdUCt CategOry Period: Jan.~Aug.

of indicated year

2017 2018
= Analgesic = Antifungal = Analgesic = Antifungal
= Excipient = Others = Excipient = Others

m
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20,000
18,000
16,000
14,000
12,000
10,000
8,000
6,000
4,000
2,000

90,000
80,000
70,000
60,000
50,000
40,000
30,000
20,000
10,000

Growth of Sales Volumes

Antifungal
Growth 23%

2017 2018
Excipient
Growth 13%

2017 2018

16,000

14,000

12,000

10,000

8,000

6,000

4,000

2,000

Period: Jan.~Aug. of indicated year
(in NT$ thousand)

Antihypertensive

800 | Growth 161% |
700

CMO 600

Growth 682% 500

400
300
200
100

2017 2018

Analgesic

120,000 Growth -9%
100,000

80,000

60,000
2017 2018

40,000

20,000

0
2017 2018
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Market Changes and Trends

Due to environmental policy shifts in China, API and
Intermediate manufacturers have been forced to relocate,
close or halt production, creating supply chain disruptions.

Production limits are in effect from Oct. to Mar.
each year in China (expected to become routine

for next few years), leading to instability in APl supply.

Quality problems at API manufacturers in China and India
have led to serious warnings from US and European
authorities.

Due to above described supply and quality issues, the
‘ market has begun to shift to procurement from and
cooperation with Taiwan and South Korea.
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New Product Development Strategy

DMF registrations in US, Europe, Japan,

New Canada, China, Southeast Asia and
. Markets Africa markets
Primary: API Process
Development Cont Continuing Improvement of
Secondary: Contract Reductions, Existing Processes;
Research and Contract Competitive Development of new Disintegrant
Manufacturing e Applications

CRO & Contract Manufacturing of APIs and
CMO Intermediates, Process Development

> Long-term >

> Mid-term > Iron chelators
> Short-term > Overactive bladder
Antidiabetics Anticoagulants
Insomnia Hyponatremia
Vitamin B1
derivatives

o
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2018 New Product Development Plan

Market of Market of
Type Product Indication Area Area (FDF) | World (FDF)
(USD) (USD)

Short-term
o API ZPT Insomnia USA/TW 1954 M 771.6 M
API TDS WG (B JP/TW 20 M 200 M
Deficiency
Mid-term
API GMR Diabetes USA 60.9 M 1291.3 M
API TVP Hyponatremia JP 357.8 M 533.3 M
Long-term
API DFEX Iron overload JP/TW 185 M 1042.8 M
API MRG Overactive bladder JP 298.3 M 1527 M
API RVB Anticoagulant JP 1006.6 M 7690.5 M
Data source:: Thomson Rglﬂters Newport Premium™ Data
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YOU CAN TRUST FOREVER

Thank You for Your Attention!
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For Reference
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Company Introduction — Audit History

« US FDA First Inspection! ]
- US FDA ]
« US FDA )
A\ /
« US FDA -~ ALL -

MHME ™= ACCEPTABLE _—

SFA =

US FDA . KFDA

MHRA . PMDA

IPEA

US FDA

PMDA . IPEA Audited and Approved by

US FDA — Food and Drug Administration
MHME - Ministry of Health and Medical

2 (R B international authorities!

Education(IRAN)

PMDA — Pharmaceuticals and Medical

Devices Agency(JPN)
IPEA — International Pharmaceutical

US FDA ]

Excipients Auditing, Inc.

KFDA - Korea Food and Drug Administration
MHRA — Medicines and Healthcare products Regulatory
Agency (UK)
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Inspections by
International Authorities

Q3
C

FDA 2016
TFDA
finda 42
PMDA

29 MEDS
"-J" KOREA

/))I

2000
(IHHili)
MHME
2007
KFDA
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Accreditation

REEASRARE RSN RERAG T [

International TAWAN HALAL INTEGRITY DEVELOPMENT ASSOCIATION
Pharmaceutical @ Orthodox Union smisess sy s
Excipients Auditing, Inc. Letter of Certification 0

ity g s g
Vorein: Tatas

Ve g ottt €. LA D chang 3, TATUAY

2 Mm:mm v s Corsnton Rsplremmons HALAL CERTIFICATE
[N c— LI —— [ — Certficate Number: TP2S01120317

m compimnce withthe ol requiremeetsscscedng o flmic Lan
Prducs i T | - (LS5
e I W bt ek Ot G5 D T 0

Pead Offie & Faewey: N0 30 81, Yoush R, D D, Tbarg Gty 4TI,
T KOC)

nuracTuRE or: "

Ml 2ot EA——
Sodium Surch Glycolte o

Yung Zip Chemical Industrial Co Ltd
Taichung, Taiwan

Nov. 20,2013

O A A A A A A A A A NSNS ININININININSIIR

A A A AN IR AAAC

U.S. FOOD & DRUG e (7
W srens - ﬂ L Biitoecnn |
e

ot Hor UK AP 11565 g O 11283208 0062 NI 5 AT LT

wenn s

CHRTIICATE OF GOOD MANUFACTURING PRACTICK

Modicines and Healthcaro products Regulatory Agency e e Al p—
) o it el i A 5 € o P Al
frepd e it ) axaREsanNTYE 0
[ ey b et it b srnanin: anre waain
s [~ i Vo o o
Feat e addsess. 39,61, wa.m-\vwmlm-lvmnuu Dsa, Techer, Taman 43381, RS - aionds
[ el et s T et . Vo 71 et zoc RIGES L oman
e s bty U gt b gy, . 7T RSt 5 14 o et e .
The mtacton | VURG 20 CHEAMCAL NGO COMPANY LMTHD. — & i VA A A ~RARE
™ ma 2w cresec A B i e o Atk
T camecr g o AP P, Delftn e, Boesde Nvras, ke Ao gt oo, TR 0 ) Ve
L N N, e o G
o e )
— o N 1313008 -
i o et

Pracie fic mebirnt

s
A SEmROS )
wt

s ' st cerrectd,
= cing it o ol o indcabod (OAT). This s el el September 22 318 Roc
e R et
T s
: 5 R 0. c
« et w W DR BRI
= e e
> - - e o T MO0 n,kwm V(nkm
SRR AT o Sy R
e -~ ™) ,,,,.u")n«nu [ LELEY b 3. Db '\
T e &
SR
= %
i ——— SR
Ty, FABENN WA B0
P .
e
D et ] A Rt U P
T o Sk e ot B et e v sy e e 2889

L

27 YUNG ZIP CHEMICAL



2018 New Product Development Plan

Estimated Market of Market of

Product Indication Time to Area (FDF)| World (FDF)
Market
Short-term
& API ZPT Insomnia USA/TW 2019 195.4 M 771.6 M
API TDS MUEIIUIEE IPITW 2019 20 M 200 M
Deficiency
Mid-term
API GMR Diabetes USA 2020 60.9 M 1291.3 M
API TVP Hyponatremia JP 2021 357.8 M 533.3 M
Long-term
API DFEX Iron overload JP/TW 2022 185 M 1042.8 M
API MRG BRGNS P 2022 298.3 M 1527 M
bladder
API RVB Anticoagulant JP 2023 1006.6 M 7690.5 M
Data source:: Thomson Rglﬂters Newport Premium™ Data
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